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This Managementôs Discussion and Analysis (ñMD&Aò) should be read in conjunction with the December 

31, 2022 consolidated financial statements of Grid Metals Corp. (ñGridò or the ñCompanyò), which have 

been prepared in accordance with International Financial Reporting Standards (ñIFRSò). This MD&A 

includes certain statements that may be deemed "forward-looking statements". All statements in this 

discussion, other than statements of historical fact, that address future exploration activities and events or 

developments that the Company expects, are forward-looking statements. Although the Company believes 
the expectations expressed in such forward-looking statements are based on reasonable assumptions, such 

statements are not guarantees of future performance and actual results or developments may differ materially 

from those in the forward-looking statements. Additional information can be found on SEDAR, 

www.sedar.com. All amounts are in Canadian dollars, unless otherwise noted. 

 

1. DATE 

The date of this MD&A is April 27, 2023. 

 

2. SUMMARY     

 

Grid Metals Corp. is focused on mineral exploration and development of properties in Manitoba and Ontario, 

Canada. The metals focus is on lithium and  nickel ï copper - platinum group metals  which are critical metals 
used in electric vehicle batteries and emissions reduction, central to the decarbonization of the environment.  

The primary properties that as of the date hereof are currently under active exploration and development are 

(1) the exploration-stage Donner Lake Lithium  Property.  and (2)  the PEA-stage Makwa-Mayville Nickel 

Copper PGM Cobalt Project.  Both projects are located in the Bird River Greenstone Belt in southeastern 

Manitoba.  Grid commenced  exploration drill programs at both properties in January 2022  and followed up 

with drilling at Donner Lake commencing in October 2022 which lasted until March 2023. .    

  

With the price of lithium extremely high by historical standards and the success of drilling at the companyôs 

Donner Lake Lithium Property, the Company is actively attempting to progress Donner Lake into production. 

The proposed operational plan currently is toll milling  of Donner Lake material at the nearby Tanco Mine 

which has a producing lithium circuit.  During 2022 and in the first quarter of 2023 the Company completed 
drilling to establish an initial resource at the Donner Lake Property. The Company announced engagement 

of SGS Canada to complete a resource estimate on April 10,  2023.    

 

The Company believes that the medium term supply/demand fundamentals for lithium spodumene 

concentrate sourced in North America are very positive.  This is due mainly because of the strong demand 

from rising electric vehicles sales where lithium is used in the electric vehicle  battery cathode.  Accordingly 

the Company is looking to establish an initial resource, complete economic studies and progress the lithium 

properties towards production in a timely manner.  

 

Makwa Mayville has a significant existing mineral resources and positive results from the initial economic 

studies completed to date.  The Company believes that by expanding the size of the resource base and 
contained metal the project will have the best chance of proceeding to commercial production. To do this the 

Company will conduct additional exploration on its  prospective land holdings in the Bird River.     

Subsequent to year end on April 13, 2023  the Company announced that it had acquired additional land 

holdings in the belt from Gossan Resources Limited and a subsidiary of First Mining Gold Corp. that are 

prospective for base metals and lithium. An updated mineral resource for Makwa Mayville is expected by 

the end of the second quarter 2023 followed by further drill programs later in the year.  

 

Tantalum Mining Corporation of Canada MOU  - On October 17th, the Company entered into a 

Memorandum of Understanding (ñthe Tanco Agreementò) with Tantalum Mining Corporation of Canada 

Limited (ñTancoò) for the forthcoming metallurgical tests on lithium spodumene ore from Gridôs Donner 

Lake Lithium Property at the Tanco Mine, which is located at Bernic Lake in southeastern Manitoba, which 

will serve as basis for further collaboration. The Tanco Mine is currently the only North American based 
producer of lithium spodumene concentrate.  
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Under the Tanco Agreement Grid will supply samples from Donner Lake to Tanco for metallurgical testing 

at the Tanco Mine in order to test their amenability to produce a quality lithium spodumene product. 

Following successful initial testwork and obtaining an Advanced Exploration Permit Grid will submit a bulk 

sample to Tanco for testing. Upon the approval of both parties and obtaining the required regulatory consents 

and permits, Grid and Tanco will enter into a binding agreement to split the costs and profits of mining, 

processing, and selling lithium spodumene concentrate to the global market based on prevailing spot prices 
for lithium spodumene concentrate. The agreement is non-binding but forms the basis for future 

collaboration.  

 

The Donner Lake Lithium Property is a 75%/25% joint arrangement between Grid Metals Corp and Lithium 

Royalty Corp. (ñLRCò).  Gridsô 75% Donner Lake interest is held in a wholly owned subsidiary and LRC 

has the right to purchase  20% of the subsidiary commercially reasonable terms and conditions agreeable to 

both Grid and LRC.   

 

Sale of Bannockburn Nickel Property ï On June 7, 2022 Grid sold its 100% interest in the Bannockburn 

Nickel Property (the ñBannockburn Saleò) located near Matachewan Ontario to Canada Nickel Company 

Inc. (ñCanada Nickelò).  Under the terms of the transaction Canada Nickel acquired 100% of the 

Bannockburn Property in return for issuance to Grid of two million (2,000,000) of Canada Nickelôs common 
shares at a deemed price of $2.01 per Canada Nickel share, the closing price of Canada Nickelôs common 

shares on June 7, 2021. The Canada Nickel shares are subject to a 4 month and 1 day hold period from the 

date of issue.  

 

Financings ï The Company completed several financings during the year.  On January 12, 2022, the 

Company sold a 25% property interest in its Donner Lake and Campus Creek lithium properties as well as a 

2% gross overriding royalty and completed a private placement in a financing arrangement with Lithium 

Royalty Corp (ñLRCò) which raised a total of C$6.3 million (the ñLRC Financingò).   Lithium Royalty Corp. 

is a leading financier involved in lithium projects around the world.  For Grid, the financing was less dilutive 

than a straight equity financing and enabled the Company to proceed with a drill program on its Donner Lake 

Lithium project and other activities.   On  September 26, 2022  the Company announced the completion of  
financing sourced primarily in Australia which included several strategic investors including AMCI Group, 

Lithium Royalty Corp., and Primero Engineering. The Company raised a total of $8.520,000. Funds from 

both financings have been allocated toward exploration and corporate development.  

 

Donner Lake Lithium Drilling - The Company commenced resource drilling at Donner Lake in October.  

A total of 29 holes and 6,929.15 metres were completed in the fourth  quarter.  Most of the completed holes 

targeted the core resource area of the Main Dyke ï last drilled by the Company in 2018.  Results met 

expectations and confirmed good lithium grade and thickness continuity for the Main Dyke over a strike 

length of ~900 metres and to a vertical depth of ~350 metres.  Subsequent to the end of the quarter resource 

drilling continued through to the end of March 2023 with a focus on the Northwest Dyke, which was initially 

drilled by the Company in the previous winterôs drilling campaign at Donner Lake.  In total the 2022/23 
Donner Lake winter drilling program saw the completion of 17,696 metres in 67 holes. The new results will 

be incorporated in a maiden resource estimate and accompanying 43-101 Technical Report scheduled for 

completion in late Q2 2023.  In June 2022, the Company contracted XPS Expert Process Solutions 

Laboratory, located in Falconbridge, Ontario, to complete an initial mineralogical and metallurgical testwork 

on composite samples from both the Main and Northwest dykes prepared from drill core materials collected 

by the Companyôs technical staff.  The final report for this study is expected to be delivered in Q2 2023. 
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Above: Plan view of all completed drill  holes in the Main and Northwest dykes resource drilling area at the 

Donner Lake Lithium Property.   

 
 

 
Above: Long section showing pierce point locations through the Main Dyke at the Donner Lake Lithium 

Property. Includes all holes completed by the Company to the end of the winter 2022/23 drilling campaign. 
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Above: Long section showing pierce point locations through the Main Dyke at the Donner Lake Lithium 

Property. Includes all holes completed by the Company to the end of the winter 2022/23 drilling campaign. 

 
The exploration potential of the Donner Lake Lithium Property remains to be fully tested and accordingly, 

the Company initiated a field program in June 2022.  The field program focused on a large, underexplored 

section of the prospective granite gneiss ï greenstone belt contact area that hosts the known LCT-type 

pegmatites at the Property.  The field work involved geological mapping and lithogeochemical surveys.  The 

majority of the results were still outstanding at the end of the Quarter.  The Company plans to integrate these 

new lithogeochemical data with magnetic survey data acquired in Q1 2023 to develop additional pegmatite 

exploration targets at the Property.  

 

Other Activity  

In June 2022, the Company engaged Micon International to complete an updated PEA on the Makwa 

Mayville project.  The new study incorporated metallurgical information acquired subsequent to the 

completion of the prior PEA study (RPA Associates, 2014) and considered a base case involving lower annual 
production rates and higher feed grades.  Key outcomes from this study were expected to be received in the 

first part of 2023. 

 

The Company contracted Geotech Limited to complete airborne geophysical surveys over its Wintering Lake 

and Cuthbert Lake Mineral Exploration Licenses that were acquired in 2021.  The surveys were completed 

in October and the final report is expected sometime in early 2023.  Preliminary results showed the presence 

of several coincident conductivity and magnetic anomalies located near known Ni-Cu-PGM surface 

occurrences and in association with favourable mafic or ultramafic intrusive bodies.   

 

Detailed geophysical targeting was completed using historical magnetic and EM survey data over the 

Companyôs three MELs covering the western end of the Proterozoic Fox River Belt located near the town of 
Gillam in northern Manitoba.  A number of potential drill targets were identified on the Fox River Property 

by applying the Raglan nickel sulfide deposit model to the Fox River geophysical data.  The Company intends 

to apply for initial exploration permits and begin consultation efforts in the first half of 2023.   

 

Environmental Social and Governance  

 

The Company is committed to increasing its operations, compliance and practices relating to environment, 

social issues and governance matters going forward.  With respect to environmental stewardship the 

Company looks to minimize the footprint of its on the ground activities and comply and exceed all 

government regulations relating to its activities.  
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The Company has an agreement with the Sagkeeng First Nation in whose Traditional Territory the project is 

located. The purpose of the agreement is to establish a mutually beneficial relationship covering 

environmental and economic aspects of the project.   

 

PROPERTY SUMMARIES   

 

 
 

Above:  Location of Grid Metals Lithium and Nickel exploration properties in Manitoba and Northwestern 

Ontario. 

 

MANITOBA  

 

Makwa Mayville Ni-Cu-PGM-Co Project  

 

Overview 

The Makwa Mayville Ni-Cu-PGM-Co property is located 145 kilometres northeast of Winnipeg, Manitoba. 

The mineral title to the property is held via several blocks of mining claims and a mineral lease over the 

Makwa Nickel deposit. The Mayville part of the property is subject to a joint venture between Grid ( 60%) 
and Maskwa Nickel Chrome Mines Limited (40%) Makwa Nickel Chrome Mines Limited is a 72.56% owned 

subsidiary of Grid.   
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There are two NI 43-101 defined resources making up the project resource, viz.: (1) Makwa, where the 

predominant metal is nickel with by-product credits of copper and platinum group metals (mostly palladium);  

and (2) Mayville, which is a copper-dominant copper-nickel sulfide deposit with significant platinum group 

metals credits.  The two deposits are only 35 km apart and the current Technical Report, a Preliminary 

Economic Assessment published in 2014, envisaged a central concentrator located at Mayville and treating 

feed from both deposits.  Over the past two decades Grid has spent over $25 million in exploration and 
development on the two properties.  

 

The overall strategy for the Makwa Mayville project is to expand the resources (RPA, 2014 ï see below) to 

exceed the following threshold values:  200,000 tonnes of contained nickel, 250,000 tonnes of contained 

copper and 1 million ounces of combined, contained palladium + platinum + gold.  To increase the potential 

of achieving this resource expansion target and subsequent to the end of the quarter, the Company announced 

the acquisition of three mineral deposits and associated prospective nickel sulfide exploration ground known 

as the Page-Ore Fault-Chrome property (adjacent to Makwa) and the Eagle property (adjacent to Mayville). 

 

Above: Map of Bird River Greenstone belt showing Grid Properties 

 

As a precursor to resuming exploration at the Property during 2021 the Company renegotiated its Exploration 
Agreement with the Sagkeeng First Nation on whose traditional territory the Makwa Mayville Property is 

located. The exploration agreement provides a framework for Grid to engage with Sagkeeng through the 

exploration permitting and mineral development process. In addition, the agreement will provide other 

benefits and accommodations so that Sagkeeng is able to meaningfully benefit from the economic 

development associated with mineral exploration in its traditional territory while respecting cultural and 

environmental concerns. 

 

Exploration 

In December 2021, the Company received approval for its permit applications for drilling at both the Makwa 

and Mayville properties.  Drilling commenced at the Makwa property in January 2022 and the Company 

completed a total of 5,850 metres in 18 drill holes prior to the end of April 2022.  The new drill program was 

designed to test a number of geophysical anomalies that were generated from a ground electromagnetic 
survey completed by Grid in 2018. Each of the anomalies to be tested are proximal to the known deposits 

(Makwa and Dumbarton) and represent drill targets with the potential to add additional resources to the 
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property.  The new drilling results are being incorporated into an updated resource estimated for the Makwa 

property being prepared by Micon International.   

 

Subsequent to the end of the current quarter the company also completed 6 exploration holes totaling 2,235 

metres at the Mayville Ni-Cu-PGM property.  The new drilling targeted the PGM Zone (discovered in 2011) 

and extensions at depth to the current M2 deposit resources.  Results for this program were not available at 
the time of writing. 

 

The most recent economic study at the Makwa Mayville Project was a Preliminary Economic Assessment 

completed in April 2014 and authored by RPA Associates.  Since 2014 additional metallurgical testwork was 

completed for the Mayville deposit. The testwork concluded that nickel recoveries from the Mayville 

resource could be significantly improved over the levels that were used in the 2014 PEA.         

 

The current mineral resources for Makwa Mayville as stated in the 2014 PEA are tabulated below. 

 

MINERAL RESOURCE SUMMARY AS OF NOVEMBER 27, 2013 

Mustang Minerals Corp. ï Makwa-Mayville Project 
 

Class and Deposit Tonnes 

( Mt)  
Ni 

(%)  
Cu 
(%)  

Pt 
(g/t) 

Pd 
(g/t) 

Au 

(g/t) 
Co 

(%)  

Indicated 
Makwa 7.2 0.61 0.13 0.10 0.36 N/A 0.01 

Mayville 26.6 0.18 0.44 0.05 0.14 0.05 N/A 

Total Indicated 33.8 0.27 0.37 0.06 0.19 N/A N/A 

Inferred  

Makwa 0.7 0.27 0.08 0.05 0.14 N/A 0.02 

Mayville 5.2 0.19 0.48 0.06 0.15 0.04 N/A 

Total Inferred  5.8 0.19 0.43 0.06 0.15 N/A N/A 

  
Notes: 

1. CIM Definition Standards have been followed for classification of Mineral Resources 
2. Mineral Resources are reported at a net smelter return (NSR) cut-off value of C$15/tonne at Mayville and 

C$20.64/tonne at Makwa 
3. At Mayville, NSR values are calculated in C$ using factors of $51 per % Cu and $41 per % Ni. These factors 

are based on metal prices of US$3.40/lb Cu and US$8.50/lb Ni, estimated recoveries and smelter terms, and a 
US$/C$ exchange rate of 0.97. 

4. The Makwa Mineral Resources are estimated using metal prices of US$3.40/lb Cu and US$8.50/lb Ni, 
estimated recoveries and smelter terms, and a US$/C$ exchange rate of 0.97. The NSR factors used are: 
$87.33 per % Ni, $29.65 per % Cu, $38.25 per % Co, $0.14 per g/t Pt and 0.08 per g/t Pd.  

5. Totals may not add correctly due to rounding. 

6. Mineral resources that are not Mineral Reserves do not have demonstrated economic viability. 

 

Mineral Title  

The mineral rights of the Makwa Property  consist of a mineral lease with an unexpired term of 19 years, a 

surface lease, and exploration claims held by the Company. An annual payment of approximately $10,000 

must be made to the province of Manitoba to keep the mineral lease and surface lease in good standing. There 

is a 1.0% NSR royalty on the Makwa property. The Company has the option to purchase 0.5% of the NSR 

royalty for $500,000. 

 

The Company owns a cumulative 89% interest in the Mayville Property (consisting entirely of Crown 

Mineral Claims) in 2005. A direct 60% interest was acquired from a vendor for consideration of $90,000 in 

cash, a note for $165,000 due 18 months from closing (which was paid during 2006), and 700,000 common 
shares of the Company (issued in 2005). The additional 29% interest was acquired through the acquisition of 
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a 72.56% interest in Maskwa Nickel Chrome Mines Limited (ñMNCMò), a company which holds the 

remaining 40% interest in the Mayville property subject to a joint venture agreement. If a party to the joint 

venture agreement is diluted below 10% then their respective interest converts to a 10% Net Profits Interest 

which is payable after all capital investment and exploration and development costs have  recouped by the 

operating party.  Grid is the operator of the joint venture.  The shares in MNCM were acquired through the 

issuance of 400,000 common shares of the Company and a cash payment of $120,000. A royalty payment in 
the amount of $210,000 will be due in five equal annual payments upon the commencement of commercial 

production on any portion of the MNCM property. Subsequent to year end  25% of the lithium rights and a 

2% royalty to the original Tanco Claims and fifteen of the original Mayville mining claims were sold  to 

Lithium Royalty Corp. for US $2.25 million.   

 

Both Makwa and Mayville are located on the Traditional Territory of the Sagkeeng First Nation.  

 

Following additional drilling and exploration and adding additional resources  the Company anticipates 

completing an updated PEA for the project.   

 

Donner Lake Lithium Property  

 

Overview 

The Bird River Greenstone Belt in southeastern Manitoba hosts several lithium-cesium-tantalum-enriched 

(ñLCT-typeò) pegmatite dykes including the world famous Tanco pegmatite and the producing Tanco Mine. 

The Tanco Mine has produced lithium, tantalum, and cesium products intermittently since 1968.  Currently, 

the Tanco Mine is producing lithium spodumene concentrate.  There are a number of pegmatite fields in the 

Bird River Greenstone area in addition to Bernic Lake. There has been intermittent exploration activity in the 

belt since the 1950ôs. With the recent rise of lithium prices there has been new activity in the area. New 

entrants funding exploration in the area include Mineral Resources (ASX:MIN) which is the worldôs fifth 

largest spodumene concentrate producer. 

 

Above: Mayville and Donner Lake Property area. 

 

 

Exploration 

The overall objective of Gridôs exploration activities at Donner Lake is to discover and delineate significant 

tonnages, e.g., >10 million tonnes of high Li2O-grade LCT-type pegmatite dykes that can produce a quality 

spodumene concentrate.  Specific objectives for the next several months include: (1) discover additional 
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spodumene-bearing dykes; (2) complete adequate drilling on the Main and Northwest dykes to support an 

initial 43-101 compliant Li2O resource estimate; (3) complete metallurgical testwork to scope the potential 

to produce a marketable spodumene concentrate; and (4) commence an initial economic study for the project 

and explore co-development opportunities with the Makwa Mayville Property.  

 

There are two LCT-type spodumene-bearing dykes that are the current focus of exploration and resource 

drilling at the property.  Grid drilled 11 holes at the Main Dyke in 2018 and intersected a spodumene-bearing 

lithium pegmatite (Main Dyke) over a strike length of approximately 600 metres.  The Company drilled 16 

holes into the Northwest Dyke starting in February 2022 and two additional holes were drilled in the West 

dykes area.   Results indicate fairly consistent lithium grades and widths over the 600 metres of strike and 

250 metres of vertical extent that have thus far been drilled on the Northwest Dyke.  In June, the Company 

initiated preliminary metallurgical testwork at XPS ï Expert Process Solutions Laboratory (a Glencore 

Company) on composite samples from both the Northwest and Main dykes in order to evaluate the potential 

to produce a saleable spodumene concentrate having a target Li2O grade of 6%.   The final report for this 

work was received subsequent to the end of the quarter. 

 

There has been a significant amount of historical exploration in the Bird River greenstone belt focused on 

tantalum and cesium minerals, which generally occur in the same pegmatite dyke swarms as lithium. At 

Donner Lake, geological mapping and geochemical surveys were completed by previous explorers.  The 

results of this work have been filed with the government of Manitoba and are available online.  A number 

of prospective geochemical trends featuring lithium anomalies in bedrock outcrops (greenstone units) 

remain to be tested on the property.   Grid utilized all available historical exploration data to help guide 

additional geological mapping and lithogeochemical sampling in the current yearôs field program that 

commenced in June and was completed in early October.  At the time of writing all results from this work 

have been received and are currently being integrated with a recently completed drone magnetic survey to 

generate additional lithium exploration targets on the property. 

 

During the current quarter, the Company commenced resource delineation drilling starting with the Main 

Dyke (last drilled in 2018) and finishing at the Northwest Dyke.  In total 17,696 metres of drilling was 

completed in 67 holes.  At the time of writing analytical results for all but one of these drill holes had been 

received.  The complete set of 2018, 2022 and 2023 drilling results are being incorporated into an initial 

resource estimate for the Main and Northwest dykes that is being carried out by SGS Canada Inc.  The results 

are expected to be released before the end of the second quarter and will be fully described in a new 43-101 

Technical Report for the Donner Lake property to be filed on SEDAR within 45 days of their initial 

disclosure.  Hole locations and long sections of pierce points for all of the recent drilling at Donner Lake are 

provided in the report summary section above. 

 

Mineral Title  

The Donner Lake Lithium Property  is a 75%/25% joint arrangement between a wholly owned subsidiary of  

Grid Metals Corp and Lithium Royalty Corp. (óLRCò).  LRC has a right to purchase  20% of the wholly 

owned subsidiary on commercial terms and conditions ( including the purchase price) acceptable to both Grid 

and LRC. The Property consists of 51 mining claims.  Six of the mining claims forming part of the Donner 

Lake property   were optioned by Grid  from Tantalum Mining Corporation of Canada (ñTancoò) in  2017.  

Under the option agreement with Grid, Tanco retained a 2% Net Smelter Royalty Return on any products 

sold from the property and a commercial right of first refusal to purchase any products sold from the property 

in the future be it ore or lithium concentrates. The base metal rights to the Donner Lake Lithium Property are 

retained by Grid Metals with a minority interest held by Maskwa Nickel Chrome Mines  subject to a joint 

venture agreement.     

  

The Donner Lake Lithium Property is located on the Traditional Territory of the Sagkeeng First Nation.  
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Mineral Exploration Licenses Acquired in Northern Manitoba 

 

In September 2021, the Company acquired the mineral rights for five Mineral Exploration Licenses (MELs) 

located in northern Manitoba.  Three of the licenses cover a large section of the Proterozoic Fox River Belt, 

situated on the Superior Boundary Zone ï host to a majority of Canadaôs major nickel sulfide mining camps 

at Thompson Manitoba, Sudbury Ontario, and the Raglan Camp of northern Quebec.  The other two licenses 
cover prospective mafic-ultramafic intrusions and known Ni-Cu-PGE surface showings in the Pikwitonei 

Granulite Domain directly east of the Thompson Nickel Belt and the mining city of Thompson.  A tabulation 

of the MEL numbers and their size and annual holding costs are given in the table below.   

 

Type of License Regular MEL ï Zone A Special MEL ï Zone B 

Deposit (with 

application) 

$0.50/hectare $0.50/hectare 

Zone Zone A Zone B 

Annual Assessment 

Requirement 

$1.25/hectare in Year 1 increasing 
to $7.50 per hectare in Year 3 

$0.50/hectare in Year 1 increasing to 
$4.00 per hectare in Year 5 

Initial Ownership Term  3 years 5 years 

Renewal Term 3 years 5 years 

Grid Property & MEL#  Thompson East: 1134A (Cuthbert 
Lake), 1135A (Wintering Lake) 

Fox River Belt: 1153B, 1132B, 1133B 

Area of Grid MELs  10,500 hectares 102,600 hectares 

Year 1 2021/22 Cost  $13,250 $51,269 

Year 1 Anniversary Sept. 8, 2022 Sept. 8, 2022 

Year 1 Expiry Date Dec. 7, 2022 Dec. 7, 2022 

Year 2 2022/23 Cost $53,000 $102,537 

 

In 2022 the Company began to compile and analyze the significant amount of available assessment data for 

all of the MELs as an initial step in the exploration of the properties.  Based on this work, the Company 

contracted a VTEM Plus airborne EM survey over the Thompson East MELs with Geotech Ltd.  The surveys 

were completed in October 2022 with final results pending at the time of writing.  These surveys, when filed 

with the Manitoba Mines Branch, will cover the combined assessment requirements of $64,425 for the initial 

two years, recovering the cash in lieu payment made last fall.  The Thompson East MELs are considered to 

be analogous to the currently producing Nova Bollinger nickel sulfide deposit in Western Australia that is 

owned by Independence Group (ASX).  The Company also paid cash in lieu of assessment work in September 
to maintain the Fox River licenses for another year (to Dec., 2023).  The Fox River MELs are considered by 

the Company to represent a direct geological analogue to the prolific Raglan nickel sulfide district in northern 

Quebec.  The ~90 km of prospective Fox River Belt geology covered by the Companyôs three licenses 

represents a significant and new opportunity for the Company to make a transformative nickel sulfide deposit 

discovery.  Later this year the Company plans to complete airborne magnetic and EM surveys over selected 

portions of the Fox River West MELs to supplement the existing geophysical coverage.  The approximate 

value of this work is likely to exceed the combined Year 1 and Year 2 expenditure requirements and once the 

new geophysical work is filed for assessment, the Company can recover the cash in lieu payment and maintain 

the property until December 2024 ï even if  no additional work is performed. 

Although the Company remains committed to maintaining a focus on southeastern Manitoba assets, the 

acquisition of the Fox River MELs represented a very rare opportunity to gain a large land position in both 

an established (Thompson Belt) and highly prospective frontier belt (Fox River) at a time of increasing 

investor interest in nickel sulfide projects located in Tier 1 jurisdictions.  The Company will be exploring 

different options at its disposal to fund and manage future exploration of these MELs including, but not 

limited to, partnering with an established nickel sulfide mining company and vending a NSR royalty.  
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Above:  Location of 5 Mineral Exploration Licenses in northern Manitoba acquired by the Company in 

September, 2021. 

ONTARIO  

 

East Bull Lake Palladium Property  

 

Overview of Property  

 

The East Bull Lake (ñEBLò) Palladium Property consists of unpatented mining claims which cover ~80% of 

the ~22km x ~4 km layered intrusion that hosts widespread, palladium-dominant disseminated sulfide 

mineralization.  Grid focused the exploration at EBL for palladium in the area of the south margin looking 

for mineralization occurring in embayments or feeder structures in the intrusion.  The property consists of 

unpatented mining claims held 100% by the Company and an option for mineral rights on the ñShib Propertyò 

covering eight mining claims at the east end of the intrusion. There are remaining option payments due on 

the Shib Property.  

 

The East Bull Lake property is subject to underlying royalties held by the original optionors of the property 
of up to 3%. 
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Above: location of East Bull Lake Palladium Property  

 

Details of drilling at East Bull are summarized in the Companyô January 28, 2021, March 3, 2021, April 9, 
2021, and June 17, 2021 news releases ï see www.sedar.com. Drilling during 2021 was following up on drill 

hole EBL20-13 which intersected 119 metres averaging 0.75 g/t Pd, 0.21 g/t Pt, 0.04 g/t Au, 0.08% Cu and 

0.05% Ni (1.13 g/t palladium equivalent grade or Pd Eq) with significant higher-grade sections including 

48.0 metres averaging 1.85 Pd Eq that contained 14.0 metres of 2.97 g/t Pd Eq and 3.68 metres averaging 

4.54 g/t Pd Eq. The drill hole EBL20-13 represented the best grade thickness yet reported at East Bull. 

 

The majority of the holes drilled in 2020/2021 intersected anomalous to highly elevated palladium, platinum, 

and copper values in an inclusion-bearing zone at the base of the intrusion. The Company believes that this 

ñbasal layerò of mineralization is extensive and offers potential for large tonnages of palladium-rich sulfides 

at East Bull.  

 

 
Above: map of the East Bull Lake Intrusion showing property outline and areas that were covered by a magneto-telluric 
survey completed by Grid  in 2020.  

 

http://www.sedar.com/
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Above:  Map showing some of the key intercepts in the area of EBL20-13. 

 

 
  

 

 
Above: Map showing selected drill holes from the Parisien Lake Deformation Zone at East Bull. 

 
Following completion of drilling in 2021 a field program of mapping and sampling was completed at the 

property. Approximately 500 samples from 5 discrete exploration target areas were submitted for assay. The 


